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INDEPENDENT AUDITOR’S REPORT 
 
 
The Legislative Audit Committee 
of the Montana State Legislature:
 
We have audited the accompanying Statement of Fiduciary Net Assets of the Teachers’ Retirement 
System (system), a component unit of the state of Montana, as of June 30, 2008 and 2007, and the related 
Statement of Changes in Fiduciary Net Assets for each of the fiscal years then ended. These financial 
statements are the responsibility of the Teachers’ Retirement Board. Our responsibility is to express an 
opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Teachers’ Retirement System as of June 30, 2008 and 2007, and the changes in 
fiduciary net assets for each of the fiscal years then ended, in conformity with accounting principles 
generally accepted in the United States of America. 
 
Management’s Discussion and Analysis, the Schedule of Funding Progress, the Schedule of Contributions 
from the Employer and Other Contributing Entities and Other Postemployment Benefits Plan 
Information-Schedule of Funding Progress, are not a required part of the basic financial statements but are 
supplementary information required by the Governmental Accounting Standards Board. We have applied 
certain limited procedures, which consisted principally of inquiries of management regarding the methods 
of measurement and presentation of the required supplementary information. However, we did not audit 
the information and express no opinion on it. 
 
Our audit was conducted for the purpose of forming an opinion on the basic financial statements of the 
Teachers’ Retirement System. The Supporting Schedule of Administrative Expenses and the Schedule of 
Payments to Consultants are presented for purposes of additional analysis and are not a required part of 
the basic financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in 
relation to the basic financial statements taken as a whole. 
 
The Introductory Section, Investment Section, Actuarial Section, and Statistical Section listed in the 
foregoing table of contents are presented for the purpose of additional analysis and are not a required part 
of the basic financial statements. Such additional information has not been subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it. 



 

 

At July 1, 2008, the system was not actuarially sound. The amortization period for the Unfunded 
Actuarially Accrued Liability (UAAL) was 31.3 years at July 1, 2008. The maximum allowable 
amortization period is 30 years.  
 

Respectfully submitted, 
 
/s/ James Gillett 
 
James Gillett, CPA 
Deputy Legislative Auditor 

November 14, 2008 
 





















































































    

  

 
14.  Price Inflation 
  

 3.50% per annum, compounded annually (adopted 7/1/2004). 
 

15.  Recent Changes 
 

 The following details recent changes in: 
 

The Nature of the Plan 
 There have been no changes in the nature of the plan since the prior valuation. 
 
 Actuarial Assumptions 

For the July 1, 2008 valuation, retirement, disablement and termination of 
employment assumptions have been updated to reflect the Retirement Board’s 
actions at the May 8, 2008 Retirement Board Meeting.  These actions reflect the 
recommended changes in the 2001-2007 Investigation of Active Member 
Demographic Experience report. 
 

 Actuarial Method 
 There have been no changes in the actuarial method since the prior valuation. 
 
 Retained Actuary 

There has been no change in the retained actuary or actuarial firm employed to 
perform actuarial valuations since the prior valuation. 
 
 
 
 

 
































